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United States Government
Supplemental Information
for the Year Ended September 30, 1999

(Unaudited)

The State ment of Net Cost pres entsthe cost of the Gov ern-
ment’smajor functions. Theobjectivesof each of thefunctions
aredescribed below. Also, thestatement containsthedef i ni tions
of “Gross cost,” “Earned revenue’ and “Net cost.”

Net Cost Detail

Amounts listed un der thisfune pensateandprovideretirement ben
National tionincludethecosttoprovidemil i-  €efitsfor the armed forces; de velop,
tary forcesto deter war; tobepre-  a¢ quire, uti lizeand dispose of
Defense pared to %ﬂ gage| nc\jNar? and t? weaponsystems; conduct research
preservethepeaceandsecurity of - o geyel op ment to main taintech
theUnited States, the Ter ri tories, i o
Commonwealth, itspossessionsand _nologl cal superi ority, cutcostsand
any areaoc cu pied by the United 1M proveper for mance of weapon
States. National defensealsoin  Systems, andcarry out other defense
cludesthe cost to train, equip, com-  relatedactivities.
Human
Resources Education, Training, Employment and Social Services
. .. Earned
Educatlon, Tralnlng, (In bil lions of dol lars) Gross Cost Revenue Net Cost
Employment and
Social Services Subfunctions:
The“Education, training, Elementary, secondary and
em p|oy ment and so ci al ser- vocational education. . . .. 17.6 - 17 .6
vices” function servesto ex- Higher education . ... .... 14.5 14 13.1
tend knowl edge and skills, en- Research and general
hance employment and education aids. . . ... ... 2.5 - 25
employmentopportunities, .
and provideser vicestothe Other labor services . .. ... 1.0 - 1.0
' Social services. . ........ 16.6 - 16.6
Total education,
training, employment 57.9 14 56.5
and social services . ..
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Human
Resources,
cont.

Health

Listed underthe“Health”
func tion are the coststo pro
motephysi cal and mental
health, includingthepreven-
tionofill nessandacci dents
and the Medicaid pro gram. Al
though the Medicare pro gram
isthelarg est Fed eral health
program, by law itisinasep a
rate func tion for bud get pur
poses. Also ex cluded fromthe
“Health” subfunction is Fed
eral health carefor mil i tary
personneland veterans.

Medicare

Federal Hospital Insurance
(MedicarePart A) and Fed eral
SupplementaryMedi cal | nsur-
ance (Medicare Part B) pro
grams make up Medicare. This
functionisnot fur ther sub di
vided. For moreinfor mation
on Medicare, see the notein
theStew ardshipResponsi bil-
itiessection of Stew ard shipIn
for mation, and Note 19—Ded
i catedCol lections.

Social Security

“Social Security” costsin-
cludepay mentstoel i gi bleben
efi ciariesof theOld-Ageand
Survivorslnsurance (OASl)
andDisabil ity Insurance(DlI)
pro grams. Thesearecol lec
tivelyreferredtoas” Social Se
curity.” TheSocial Security
programisthesinglelargest
Fed eral program andisfunded
pri marily by pay roll taxes. For
moreinformationonSocial
Security,refer to the Stew ard
shiplnformationsectionon
StewardshipResponsibilities
and Note 19—Ded i cated Col
lections.

Health
Gross Earned

(In bil lions of dol lars) Cost Revenue Net Cost
Subfunctions:
Health care services. . ... ... 123.4 0.5 122.9
Health research

and training. . . .......... 14.7 0.1 14.6
Consumer and occupational

health and safety. p ....... 2.5 0.1 2.4

140.6 0.7 139.9

Total health. . .........

Income Security

Thecostof providing pay-
mentsto per sonsunrelatedto
any cur rent ser vicecom prises
the*Incomesecurity” function.
Included aredisabil ity, rail road
retirementbenefits, temporary
assistancetoneedy fami liesand
similar programs, other than
amountsrelatedto So cial Secu-
rity and vet er ans. Alsoincluded
are food stamps, spe cial milk
andchildnutritionprograms;

unemploy mentcompensation;
and workers’ compensation
earned in cometax credit re-
fundsand reduction of tax payer
liabilities; publicassistancecash
pay ments; benefitspaidtothe
el derly and coal miners; and
low- and mod er ate-income
housingassistance. Thecost of
Federal pensionsandretiree
healthbenefitsareal locatedto
other functions.

Income Security

Gross Earned

(In bil lions of dol lars) Cost Revenue Net Cost
Subfunctions:
Unemployment

compensation. . . ... ... 245 0.7 23.8
Housing assistance. . . . .. 27.8 - 27.8
Food and

nutritional assistance ... 34.1 0.1 34.0
Other income security . . .. 89.8 3.7 86.1
Cost not allocated 11.8 1.7 10.1

to subfunctions. . ... ... : . :

Total income 1880 6.2 1818

security. . . .........
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Veterans Benefits and Services

Human
Resources,
cont.

Theamountslisted under thisfunctionin cludespecific ben efitsand ser vicespaid to
thosewith prior mil i tary ser viceor their spouse, depend entsand sur vi vors. Included are
veteranscompensation, lifeinsur ance, pensions, burial benefits,education, training,
medi cal care, veter anshousingandadministrative ex pensesof the De part ment of Vet-
eransAf fairs. Thenet cost lineti tled “ Veteransben efitsand ser vice” decreased thisfiscal
year by $204.8bil lion pri mar ily duetoachangeininter est rateassumptionsinthecal cu-
lation of the relatedliability for veteranscompensation.

Veterans Benefits and Services

Earned
(In bil lions of dol lars) Gross Cost Revenue Net Cost
Subfunctions:
Income security for veterans . ............. (65.5) - (65.5)
Veterans education,
training and rehabilitation . ... ........... 1.7 0.2 15
Hospital and medical care for veterans. . ... .. 18.2 1.8 164
Veterans housing. . .. ................... 1.3 0.5 0.8
Other veterans benefits and services .. ... ... 1.1 0.2 0.9
) . (43.2) 2.7 (45.9)
Total veterans benefits and services . . . . . ..
Energy
i E d
PhySICal (In bil lions of dol lars) Gross Cost Re\?gr]lﬁe Net Cost
Resources Subfunctions:
Energy supply. . . ........ 11.3 11.9 (0.6)
Energy conservation. . . . .. 0.6 - 0.6
Natural Resources Emergency energy
and Environment preparedness .. ....... 0.2 - 0.2
Energy information, 08 0.5 0.3
Thisfunctioniscom prised of costs policy and regulation. . . : - :
incurredtodevelop, manageand 12.9 124 0.5

maintaintheNation’snatural re-
sourcesandenvi ronment. Ex cluded
arefundingfor community water sup-
ply pro grams, basic sewer systems
and waste treat ment plantsthat are
part of commu nity or regional devel -
opment programs.

Total energy

Energy

The"Energy” functionincludesthecost of promotinganadequatesup ply and

ap pro pri ate use of en ergy to servethe needs of the Nation.

Natural Resources and Environment

Total natural resources and environment

Earned

(In bil lions of dol lars) Gross Cost Revenue Net Cost
Subfunctions:
Water reSOUICES. . . . . e et e e e e e 55 0.5 50
Conservation and land manaogement. .. .............. 6.2 0.9 53
Recreational resources. . .. ....... ... .. . ... ... 3.0 0.3 2.7
Pollution control and abatement . ................... 8.6 0.6 80
Other natural reSOUICES . . . o v v v e et e 3.8 0.6 3.2

27.1 2.9 24.2




andprovideoperatingsubsi diesto
transportation facil i ties(suchasair-
portsand rail roads).
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Commerce and Housing Credit
PhyS|CaI Earned
Resources Cont (In bil lions of dol lars) Gross Cost  Revenue Net Cost
. .
Subfunctions:
Commerce and Mortgage credit. . ... ... .. (3.4) 3.7 (7.1
Hou'smg C"edﬂ Postal Service. . ... ...... 80.0 61.9 18.1
Thlsfl_Jnctlonen com p_assesthe Deposit insurance . ....... 4.3 1.4 29
promotionandregulationof the
com merce, housing and de posit in- Other advancement 83 6.9 14
suranceindustries. Includedunder of commerce . .........
“Commerceand hOU_SI ng Cr_edlt" are Total commerce ) 89.2 73.9 15.3
coststo col lect and dissemi nate so- and housing credit. . . . .
cia and eco nomic data; pro videgen-
eral pur posesubsi diestobusi ness
andindividuals,includingcredit
subsi diesfor housing; and sup port
the Postal Service fund. .
Transportation
Transportation - Earned
(In bil lions of dol lars) Gross Cost Revenue Net Cost
Grantsto States and oth ersfor lo- Subfunctions:
cal or national transpor tation of pas- Ground transportation . . .. 29.2 - 29.2
sen gersand prop erty make up the Air t A 96 04 92
bulk of thecost associ ated with this Ir ransportation . . ... . . - - :
function. In cluded are coststo con- Water transportatfon ..... 5.1 0.7 4.4
structfacil i ties; pur chaseequipment; Other transportation. . . . .. 0.2 - 0.2
doresearch, testingandeval uation; 44 .1 1.1 430

Total transportation. . . . .

community economiesby devel op
ingphysical facil itiesorfinancial
infrastructurescomprisethisfunc-
tion. Also in cluded are the costs of

Thecostsof promotingvi able

Community and Regional Development

devel opingtransportationfacilities
that areintegral partsof com mu-
nity devel opment programs. Aids
tobusi nessesisusually ex cluded

fromthisfunctionunlessit pro

motestheeco nomicdevel op ment of
depressed ar easandisnot designed

topromotepar ticular linesof bust
ness for their own sake.

Community and Regional Development

and regional development

Earned
(In bil lions of dol lars) Gross Cost Rev e nue Net Cost
Subfunctions:
Community development . . .................. 51 - 51
Area and regional development ... ............ 4.2 11 3.1
Disaster relief and insurance . ................ 5.6 17 3.9
Total community 14.9 28 12.1
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Interest

Interest costsare pri mar ily amountson Fed eral debt se-
curi tiesheld by thepublic. Inter est pay mentsonthesesecu
ri tiesare made by Trea sury’ sBu reau of the Pub lic Debt.

Other Functions

International Affairs

Thisfunctionin cludesthe cost of
maintaining peaceful relations, sup-
porting commerceandtravel between

the United States and the rest of the
world, and promotinginternational

security andeconomicdevel opment
abroad.

General Science, Space
and Technology
This function cov ersthe cost of Na

tional Sci enceFoundationresearch,
NASA space pro gramsand De part-

ment of En ergy gen eral sci encere-
search.

Agriculture

Costsassoci atedwith promoting
agriculturaleconomic stabilityand
maintainingandincreasingagri cul-
tural pro duction arefound under the
“Agriculture’ function.

International Affairs
Earned
(In bil lions of dol lars) Gross Cost Revenue Net Cost
Subfunctions:
International development .
and humanitarian assistance .................... 9.8 0.4 94
International security assistance. . ................... 5.8 0.8 5.0
Conduct of foreign affairs . . .. ......... .. ... .. ..... 6.1 1.0 51
Foreign information and exchange activities ............ 1.2 - 1.2
International financial programs .. ................... 6.7 7.4 0.7)
_ . i 29.6 9.6 20.0
Total international affairs. . .. .....................
General Science, Space and Technology
Earned
(In bil lions of dol lars) Gross Cost  Revenue Net Cost
Subfunctions:
General science and basic research .. ............... 5.6 - 5.6
Space flight, research and supporting activities . . . ... ... 11.9 0.1 11.8
i 17.5 0.1 17.4
Total general science, space and technology . .. ... ...
Agriculture
Earned
(In bil lions of dol lars) Gross Cost Revenue Net Cost
Subfunctions:
Farm income stabilization . .. ...................... 23.7 1.9 21.8
Agriculture research and service . . .. ................ 3.5 0.5 3.0
. 27.2 2.4 24.8
Total agriculture. . . .. ... ... .. ..
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Other Functions, cont.

Administration of Justice

Thecost of judi cial servicesincludespoliceprotection,
lawenforcement (includingcivil rights),rehabil i tationand
incar cer ationof crimi nals, andthegeneral maintenanceof
domesticorder. Italsoincludesthecost of providing
court-appointed counsel or other legal ser vicesforindi vid-
uals.Notfoundunder“ Administrationof justice” arethe
costsof thelegislativebranchandpoliceand guard activ i-
tiesthat protect Fed eral prop erty. Also, thecost of National
Guard personnel andmilitary per sonnel whoare called

uponoccasionally tomaintainpublicsaf ety andthecost of
mil i tary policeareincluded under thenational defense
function.

General Government

“General Government” cov ersgeneral over head costsof
theFederal Gov ernment. Thisincludeslegislativeand ex-
ecutiveactivitiesaswell ascentral fiscal, per sonnel and
property activities. All activitiesreasonably or closely as-
soci ated with other functionsarein cluded in thosefunc-
tionsrather than“ Gen eral Gov ernment.”

Administration of Justice
Earned

(In bil lions of dol lars) Gross Cost Revenue Net Cost
Subfunctions:
Federal law enforcement activities . ................ 14.8 0.8 14.0
Federal litigative and judicial activities. . ... .......... 7.8 0.3 7.5
Federal correctional activities . . .. ................. 3.6 0.1 3.5
Criminal justice activities . ....................... 5.0 0.4 4.6

o ) o 31.2 1.6 29.6

Total administration of justice. .. ...............
General Government
Earned
(In_bil lions of dol lars) Gross Cost Revenue Net Cost
Subfunctions:
Legislative functions . ... ....... .. ... .. ... . ... 1.9 - 1.9
Executive direction and management. . ............. 0.7 - 0.7
Central fiscal operations .. ...................... 13.1 0.5 12.6
General property and records management . . ........ 0.1 0.1 -
Central personnel management. . . ................ 0.3 - 0.3
General purpose fiscal assistance. .. .............. 1.1 - 1.1
Other general Government . .. ................... 7.9 4.0 3.9
25.1 4.6 20.5
Total general Government . . .. ................
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Deferred Maintenance

Deferredmaintenanceistheesti
mated cost to bring Gov ern ment
ownedproperty toanacceptable
condi tion. Thisresultsfrom not
performingmaintenanceona
timely basis. Deferred mainte-
nance ex cludesthe cost of ex pand-
ing the capac ity of assetsor up-
grad ing them to serve needs
dif fer entfromthoseorigi nally in-
tended. The con se quencesof not
performingregular maintenance
could includeincreased safety haz -
ards, poor ser vicetothepublic,
higher costinthefutureandin ef fi -

cientoper ations. Esti matedde-
ferred maintenancecostsarenot
ac crued inthe State ment of Net
Costor recognized asali abil ity on
the Bal ance Sheset.

The amounts disclosed for de-
ferred main te nance have been
measuredusingthefol lowingtwo
methods:

» Condition assessment sur
veysareperi odicinspections
of the Gov ern ment owned
prop erty to deter minethe cur
rent condi tionand esti mated

cost to bring the prop erty to an
acceptablecondition.

« Life-cycle cost fore cast isan
acqui sitionor procurement
techniquethat considersoper-
ating, mainte nanceand other
costsin ad di tion to the ac qui
sition cost of assets.

Somedeferred maintenancehas
been deemed to becriti cal. Such
amountsand condi tionsaredefined
by theindi vid ual agencieswithre-
sponsi bil ity forthesafekeepingfor
theseassets.

Deferred Maintenance as of September 30

(In_bil lions of dol lars)

Deferred Maintenance

Cost Range

Low Estimate

High Critical
Estimate Maintenance

Asset Category:

Buildings, structures and facilities

Furniture, fixtures and equipment. . .. ..............

Other general property, plant and equipment . . .. ... ..

Total general property, plant and equipment. . .. ... ...

Heritage assets. . .. .......

National defense assets

Total stewardship assets

Total deferred maintenance .. . .................

44.3 525 438
4 8 -
2 .3 -
44.9 536 438
3 10 1.0
2.7 27 -
3.0 37 1.0
47.9 57.3 44.8
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Reconciliation of Excess

of Revenue over Net Cost

Forfiscal 1999, theuni fied
bud get re ported asur plus of
$124.4 bil lion. For the same pe-
riod, theFi nancial Reportre
portsan ex cessof rev enueover
cost of $76.9 bil lion. Thedif fer
encebetween thesetwo amounts
oc cursbhecausethey arepre
paredpri marilyondifferent
measure ment basesto carryout
their dif ferent objectives.

TheFinancial Reportgener
allyis basedongenerally ac
ceptedaccountingprinciples.
Thus, ex pensesand ex change
revenuearegenerallyrecog
nized when the eventsgiv ing
risetothetransactionsoccur
rather than when the cash isre-
ceived or paid.

Non-exchangerev enuesare
recognizedonamodi fied cash
basisof accounting. By contrast,
theuni fied bud getiscom puted
pri mar ily onthecashbasis, ac
cord ing to ac cepted bud get cont
ceptsand pol i cies. Themost sig
nificantdif ferencesbetween
these two basesin volvethetim
ing of recogni tionand measure
ment of rev enueand costs.

Thedif fer encesbetweenthese
two bases of ac count ing can be

di videdintofour pri mary cat e
gories.

1. Receiptsrecognizedinthe
bud get that arenot recognized as
revenueintheFi nancial Report,
such as:

» Collections of pre-credit
reformloans.

« Collections of taxes re-

ceivable.

« Collections of accounts
receivable.

o Proceedsfromthesae

of capi tal assetsrepresent.-
ing “book value.”

2.Revenuesrecognizedinthe
Fi nancial Reportthat arenot rec
og nized as re ceiptsin the bud
get, such as:

* Increasesintaxesreceiv-
able.

» Increasesin ac counts
receivable.

3.Outlaysrecognizedinthe
bud get that arenot recognized as
costsintheFi nancial Report,
such as:

* Purchasesof inventory
and general property, plant
andequipment.

» Payments of accounts
pay able.

« Payments of employee
pensionsand other ben efits
that re duce prior re lated li-
abilities.

+ Payments of environ
men tal cleanup and dis-
posal coststhat re duce
priorrelatedliabilities.

4. Costsrec og nized in the Fi-
nan cial Re port that are not rec-
ognizedasoutlaysinthebud get,
such as:

* Depreciationongeneral
property, plant and equip
ment.

. Increasesinliabilities
for em ployee pensionsand
other benefits.

* Increasesinesti mated
environmentalliabilities.

* Defaultson pre-credit
reformloans.

» Decreasesininventory.
* Increasesinac counts
payable.

Theremainingunidentified
dif fer enceisanet of $30.5 bil-
lion. Since some of the dif fer-
encesmay be off setting, the
grossdif fer enceislarger than
the $30.5 bil lion and may in-
cludetransactionsinall four cat-
egorieslisted above. It alsoin-
cludes the effect of
misclassifying intragov ernmen
taltransactionsandrel atively
small dif ferencesinentity cov er

age
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Reconciliation of the Excess of Revenue over Net Cost to the Unified

Budget Surplus for the Year Ended September 30 (Unaudited)

(In billions of dollars)

Excess of revenue overnetcost . ........ ... .. . ... .. ...

76.9

Decrease in veteran compensation and burial benefits:

Decrease in liability forveterans . . . ... ........ ... .. .. ... ...
Decrease in liability for survivors. . ... .. ... .. ... .. .. ...

Decrease in liability for burial benefits. . . .. ..................

(64.8)
(29.3)
(0.8)

Decrease in liability for veterans . .. .......... ... ... .. ...

(94.9)

Increase in environmental liabilities:

Increase in Energy’s environmental liabilities . . .. ..............
Increase in Defense’s environmental liabilities . .. ..............

Decrease in all others environmental liabilities. . . ..............

44.3
45.7
(1.3)

Increase in environmental liabilities . ... ...................

88.7

Capitalized fixed assets:

Department of Defense . .. ... ... .. ..
Civilian agencies . . ... . i

(23.5)
(18.0)

Total capitalized fixed assets . .. ............. .. ... .......

(41.5)

Increase in liability for civilian employee benefits:

Increase in civilian pension liabilities. . ... ........ ... ... .....
Decrease in civilian health liabilities .. ......................

Increase in other civilian benefits liabilities .. .................

28.8
2.1)
14.9

Increase in liability for civilian employee benefits liabilities . . . . ..

41.6

Decrease in liability for military employee benefits:

Increase in military pension liabilities. . . .. .......... ... .....
Decrease in military health liabilities. . . .. ...................

Decrease in other military benefits .. ........... .. .. .. ... ...

11.3
(27.2)

(15.2)

(31.1)

Decrease in liability for military employee benefits . ...........

Depreciation expense 1999 . . . .. ... ... .
Decrease in benefits due and payable ... .....................
Increase iNINVENtOry . . ... oo
Decrease intaxesreceivable. . . ...... ... ... ... .. .. .. ... ...
Increase in other liabilities . . . .. ....... .. ... ... . ... .
Seigniorage and saleofgold . .. ......... ... ... ... .. .. .. ...
Decrease in accounts payable . . . ....... ... ... ... .. .. ... ...
Decrease in accountsreceivable . . .......... ... ... ... .. ....
Principal repayments of pre-credit reformloans .................

Net amount of all other differences. . ......... ... ... ... ....

17.3
(3.8)
(6.5)
4.4
14.4
(1.0)
@.2)

32.4
30.5

124 .4

Unified budget surplus. . ... .. .. .
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Unexpended Budget Authority

UnexpendedBudgetAuthority
isthesum of theob li gated, but un
liqui dated, and unobligated bud get
authority.

Unobligatedbudgetauthority,
includingtrust fundbal ances, is
thecumulativeamount of bud get
authority thatisnot obli gated and
thatremainsavail ablefor obli ga
tion. In 1-year accounts the

unobligated bal anceisnot avail-
ableaf ter theend of thefiscal year.
In multi-year ac countstheob I+
gated bal ance may be car ried for-
ward and remainsavail ablefor ob
ligationfor the period speci fied. In
no year ac countsthe unobligated

bal anceiscar riedfor warduntil
specificallyrescindedby law, or

until the pur posesfor which it was
provided havebeenaccomplished.

Obli gatedbudgetauthorityisthe
cumulativeamount of bud get au
thor ity that hasbeen ob li gated but
not yet liquidated. Thisbal ance
can becar ried for ward for amax
mumof 5yearsaf tertheappropri a
tion hasex pired.

Unexpended Budget Authority as of September 30, 1999 (Unaudited)

Unobligated Obligated

Bud get Bud get

(In bil lions of dol lars) Author ity Authority
Social Security Administration. . . ................... 819.6 36.1
Office of Personnel Management ................... 502.8 5.9
Department of Health and Human Services . ........... 198.8 55.8
Department of Defense-Military . . .. ................. 60.6 152.7
Other Defense Civil Programs. . .. .................. 149.9 2.8
Department of Housing and Urban Development . . ... ... 36.8 107.0
Department of Transportation .. .................... 58.9 52.5
Department of the Treasury. . .. .................... 21.6 18.4
International Assistance Program ................... 36.0 65.2
Department of Labor. .. ....... ... .. ... .. L. 90.4 8.4
Independentagencies. . . ... 74.1 5.9
Department of Agriculture . . .. ......... ... ... ... ... 23.2 15.1
Department of Education . ........................ 10.2 24.4
Department of Veterans Affairs .. ................... 16.1 7.1
Departmentof Energy ............ ... . ... ... .... 12.5 7.8
Department of Justice. . .. ........... ... ... .. ..... 4.7 13.8
Environmental Protection Agency . .................. 8.0 8.5
Departmentof State . . . ........ ... .. ... ... . ... 12.7 3.0
Federal Emergency Management Agency . ............ 0.8 8.3
Department of the Interior. . . . ....... .. ... ... ..... 5.3 2.9
National Aeronautics and Space Administration. . ....... 0.9 5.3
Department of Commerce. . .. .......... .. ... ... .. 0.8 3.7
Corps of Engineers. . .. ... .. 4.0 0.4
National Science Foundation. . ..................... 0.2 4.2
General Services Administration . .. ................. 3.8 0.5
Legislative Branch .. ...... ... .. .. ... ... . . ... 1.7 0.4
Small Business Administration . .. .................. 0.7 1.0
Judicial Branch. . . . ... ... ... . 0.7 0.5
Executive Office of the President. . .. ................ 03 0.1
2,156.1 617.7
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Tax Burden

Thelnter nal RevenueCodeprovidesfor progressiveratesof tax,
whereby higherincomesaregen er aly subject to higher rates of tax. The
tablespresentthelat estavail ableinfor mationonincometax and on re-

latedincome, deductionsandcreditforindi vidualsby incomelevel and
for cor porationshby sizeof assets.

Individual Income Tax Returns for Tax Year 1997
Size of Adjith:-ri Gross lncaome.
$15,000 $30,000 $50,000 $100,000 Greater

(In mil lions of dol lars Under under under under under than
un less oth er wise noted) $15.000 $30.000 $50.000 $100.000 $200.000 $200.000
Total number of

returns .. ........ 41.4 29.4 22.8 21.6 5.4 1.8
Gross income. . .. .. 251.9 649.1 895.2 1,490.0 717.3 1,013.4
Adjusted gross

income.......... 247.9 642.9 887.9 1,478.9 707.8 1,004.5
TaxX ..o 9.1 47.4 90.6 191.6 126.7 274.0
Tax burden,

percentage

of gross total

receipts . .. ...... 3.60% 7.30% 10.13% 12.86% 17.67% 27.04%
Average tax dollars

per return. . . ... .. 219 1.612 3,983 8.858 23,562 151,565
Deductions on taxable income:
Standard deduction .. 1754 137.2 82.6 42.1 36 09
Medical and dental

expense......... 52 8.6 6.6 6.2 20 06
Interest. . ......... 53 18.4 45 .5 100.0 465 349
Charitable

contributions ..... 12 55 12.3 29.9 169 33.4
Other itemized

deductions. . . . . 35 14.0 35.9 91.1 505 46.7

Total itemized

deductions . . . .. 152 46.5 100.3 227.2 115.9 1156

Total deductions ... 190.6 183.7 182.9 2693 119.5 1165
Total expenditures, g9 134 185 346 211 315
Credit against tax liability:
Child care credit . ... - 0.6 0.7 0.9 02 -
Credit for elderly and

disabled......... - - - - - -
Foreign tax credit. . . . - - 0.1 0.3 06 30
EITC, offset

tax liability. . ... .. 04 35 - - - -
Other credits. . ... .. - - 0.1 0.3 03 10
Total credits. .. .... 04 4.1 0.9 1.5 11 42
Total exgc?_nditures

and credits, 7.3 17.5 19.4 36.1 222 35.7

individual . ......
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Corporate Income Tax Returns for Tax Year 1996

Size of Total Assets (in thousands)

$1,000 $10,000  $50,000 $100,000 Greater
(In mil lions of dol lars Under under under under under than
un less oth er wise noted) $1,000 $10,000 $50,000 $100,000 $250,000 $250,000
Total returns
(in thousands) ....... 4,193.3 370.9 42.9 8.5 7.6 8.2
Total receipts . . .. ... ... 2,103.7 2,204.3 1,357.3 505.4 741.0 8,614.1
Taxable income ........ 24.0 26.2 25.8 16.3 28.9 518.6
Totaltax . ............. 5.6 8.1 8.4 5.2 9.0 134.2
Tax burden, percent
of gross total receipts . . 0.27% 0.37% 0.62% 1.04% 1.22% 1.56%
Average tax
per return
(in thousands) . ... .. 1.3 21.8 196.1 618.5 1,187.2 16,346 .4
Deductions on taxable income:
Net operating loss. . . . . 10.2 5.6 4.4 2.5 4.2 28.2
Dividends received . . . . 0.4 0.5 0.6 0.4 0.9 16.9
Public utility
dividends paid . ... .. - - - - - 0.1
Total deductions . . . . . ... 2,064.5 2,163.3 1,326.2 486.7 703.4 7,984.1
Total expenditures, 55 7.9 8.2 5.0 8.6 124 .4
deductions. ......... : : : : : :
Credits against tax liability:
Foreign tax credit .. ... 0.1 - 0.1 0.2 0.6 39.2
U.S. Possessions
tax credit. . ........ - - 0.2 0.2 0.3 2.4
Nonconventiona
source fuel credit. . . . - - - - - 0.8
General
business credit. . . . .. 0.2 0.1 0.1 0.1 0.1 3.6
Other credits. . .. ... .. 0.1 0.2 0.2 0.1 0.1 4.1
Total credits......... 0.4 0.3 0.6 0.6 11 50.1
Total expenditures, 5.9 8.2 8.8 5.6 9.7 174.5

corporation........
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Other Information (Unaudited)

Other Claims
for Refund

Management hasesti mated
amounts that may be paid out as
other claimsfor tax re funds. This
esti materepresentsanamount
(princi pal andinter est) that may
bepaidfor claimspendingju di
cial review by the Fed eral courts
or,inter nally, by Ap peals. Theto

tal esti mated pay out (including
princi pal andinter est) for claims
pendingjudicial review by the

Fed eral courtsis$7.6 bil lionand
by Ap pealsis$11.4 bil lion. Al-
though theserefund claimshave
been deemed to be prob able, they
do not meet thecri teriain SFFAS
No. 5for re port ing theamountsin
thebal ancesheet or for disclosure
inthe notesto thefi nan cial state-
ments. How ever, they meet the cri-
teriainSFFASNo. 7forinclusion
assupplemental information.

Federal Taxes Receivable Net

Inac cor dancewith SFFAS No. 7, some
un paid assessmentsdo not meet thecri teria
for fi nancial statement recogni tionasdis-
cussedinNote 1tothefi nancia statements.
Althoughcomplianceassessmentsand
write-offsarenot consideredreceiv ables
under Federal accountingstandards, they
representlegally enforceableclaimsof the

IRS—act ing on be half of the Fed eral Gow
ernment. Thereis, how ever, asignifi cant
dif ferenceinthecol lectionpotential of
thesecategories.

The com po nentsof thetotal un paid as-
sessmentsandderi vationof net Fed eral
taxesreceivable at September 30, 1999,
wereasfol lows:

(In_billions of dollars)

Federal Taxes Receivable as of September 30

Write-Offs

Federal Taxes Receivable, Net

Total unpaid assessments. . . .. ..
Less: Compliance assessments. . .

Gross Federal Taxes Receivable . .
Less: Allowance for doubtful accounts. . ... ...

$233.2
(27.0)
(127.0)
79.2
(56.5)

22.7

TheGov ernment cannot reason
ably esti matethe amount of al low-
ancefor doubtful accountspertaining
toitscompli anceassessments, and
thuscannotdeter minetheir netreal iz
able value or the value of the pre-as-
sessmentwork-in-progress.

Toelimi natedouble-counting, the
complianceassessmentsreported
aboveex cludetrustfundrecov ery

penal ties, total ing $15bil lion, assessed against of -
fi cersand di rectorsof busi nesseswhowere
involvedinthenonremittance of Fed eral taxes
withheldfromtheir employ ees. Therelated unpaid
assessmentsof thosebusi nessesarereported as
taxesreceiv ableor write-offs, butthe Gov ernment
also may recover por tionsof thosebusi nesses’ un-
paid assessmentsfromany andall indi vid ual of fi-
cersand di rec torsagainst whom atrust fund re-
cov ery penalty isassessed.
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Appendix: List of Significant Government

Entities Included and Excluded

ThisFinancial Reportincludestheexecutive,legislative isex cludedbecauseor gani zationsand functionspertain

an_dj udi cial branchesof the Gov ern ment. Ex cl _uded are ingtomonetary pol icy aretradi tionally separatefrom, and
privately owned Government-sponsoredenter prisessuch . o
astheFed eral Homel oan Banksand theFederal National | ndependentof, other central Gov ernmentor gani zations

MortgageAssoci ation. TheFederal ReserveSystemalso  andfunctions.

Significant Entities Included in these Statements:

Department of Agriculture (Agriculture) Commaodity FuturesTradingCommission
www.usdagov Environmental ProtectionAgency (EPA)
Department of Commerce(Commerce) WWW. epa.gov
www.doc.gov ExecutiveOfficeofthe President
Department of Defense(DOD) Ex port-Import Bank of the United States
www . defensdlink.mil Www_eximgo\/
Department of Education(Education) Farm Credit Ad ministration (FCA)
b WWW;?%OV £ www.fca.gov
epartment of Energy (Energy) Federal Communi cationsCommission (FCC)
www.doe.gov . www. fce.gov
Department of Health and Human Services(HHS . .
www.hhs gov Federal Deposit InsuranceCor poration(FDIC)
Depart ment of Housingand UrbanDevel opment(HUD) www.fdic.gov
www.hud.gov Fed er?llv \I/Ev(/nvefre g;rﬁgg])c/)yanagementAgency(FEM A)
D t t of Interior(Interi ) .
epar m.%oilgnor( nterior) Federa TradeCommission(FTC)
Department of Justice(Justice) www.fic.gov
WWW. UST0]. GOV General Accounting Of fice(GAO)
Department of Labor (Labor) WWww.gao.gov
www.dol.gov General ServicesAdministration(GSA)
Department of State (State) wWww.gsa.gov
www.state.gov Gov ernment Printing Of fice (GPO)
Department of the Air Force (Air Force) WWW.gpo.gov
www . af .mil Li brary of Congress(L OC)
Department of the Army (Army) www.loc.gov
www.army.mil National AeronauticsandSpaceAdministration(NASA)
Army Corpsof Engi neers WWW.nasagov
Www.usacegov National ArchivesandRecordsAdministration
Department of the Navy (Navy) WWW. haragov
www.navy.mil . . National Credit UnionAdministration (NCUA)
Department of Transportation(Transportation) WWW.Ncua.
www .dot.gov . oV

Department of the Treasury (Treasury) National ScienceFoundation(NSF)

WWW. UStTeas .gov - www.nsf.gov

Department of VeteransAffairs(VA) National TransportationSafety Board (NTSB)
WWW . va.gov WWW. ntSb.gOV o

Agency for Inter national Devel opment (AID) Nuclear Regulatory Commission(NRC)
www.info.usaidgov . www.nrc.gov

Central Intel li genceAgency (CIA) Of ficeof Man agement and Bud get (OMB)
www .odci .gov/cialciahome.html www.whitehouse.gov/wh/eop/omb/html/

Congressional Budget Of fice(CBO) ombhome.html
www.cho.gov Of ficeof Per sonnel Man agement (OPM)

Commodity Credit Corporation WWW.opm.gov
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Entities Included, cont.

Other boards and commissions

Otherlegislativeandjudicial

PensionBenefit Guar anty Cor poration
www. pbgc.gov

Rail road Retirement Board (RRB)
www.rrb.gov

Securi tiesand Ex changeCommission (SEC)
WWW.SEC.goV

Small Busi nessAdministration(SBA)
www.sha.gov

Smithsonianlnstitution
www.si.edu

Social SecurityAdministration (SSA)
WWW.SSa gov

TennesseeVal ley Authority (TVA)
www.tva gov

U.S.Information Agency
WWW.usia.gov

U.S. Postal Service
WWW. USPSgoV

Significant Entities Excluded from these Statements:

Army and Air Force ExchangeService

Board of Gov er norsof the Fed eral Re serve System
FannieMae

Farm Credit System

Fed erd Home Loan Banks

Fed eral ReserveBanks (FRB9

Federal Retirement Thrift Investment Board

FinancingCorporation

Freddie Mac

MarineCorpsEx change

Navy Ex change Ser vice Com mand
ResolutionFundingCor poration
Sa lieMae

Thrift SavingsFund



